B NSRS S
B 5 I R Y e 1
-_—

® R{TEM—FEVBES RERHIEE 2
® India's Tightrope in the US-China Rivalry: Technology, Trade, and Strategy 4
® A —ERIIM R & 10

® fRtil—FARAVBUFHEE 13




T A DL R B 2
B IR SR S G

5 144 B

- RS

oh FE L T ZE 5 — BT SE AT B3 B TE
EE AT > RO BSRA T EAVIRIR S R B AR - FE
FR+FHF] (Morgan Stanley ) FH{d » {24ERIF -
SRS R BT R 1 KARENEEMES
K e R ARE » EERAMEE - K74 2.6 K
ANERENEEHEL - NIMEREHEES  JERE
BRI 1 RS AR -

F5 2fC 7Y o B 2fe K2 B S B B 2 TR
SADIA RAHMAN B3t » 3= B 1 [ 75 W Aot
REFHIRSF 2R - tPHvAEA R
FERRESFICCR - BRI QR ~ SEfR B
Ay EIRRS - BT — RS B e Bk 2 (ERRTR
o % TR BREN Y A% FE R (A AR A TR A 5 A
iy - SEBSCIFHY P S 4N EN AR ~ P52 2 Hi5h
HMERERE R BB - siAEH - KA
BB I R ALK - 15 25 CAGE R
B Gy 2R - S e BB B AR ML B B

SR -

2025 4 6 H 20 H¥r & 8RR M AT 5T
/NE > TR R ARATRIEERA (R L SRR o 5
s 3 BR R B P R HEE 1 - RN

"B ) = H AR RANIEY SR 0 IR S
SMTERHI S FE R BRI IE I s IR EREEAL
B T —(E P BB SRR - RRARAR R ST
TR T SN BT ) HTERIREFEE
(BELRErse T pa| Clj R E E N o= 3 AV [/
BRRIIER  aEREARE - FHEEHER

ERLER TN B R, AR b BV G SR
SME R dEZE R E s - REESDA RCEP - CPTPP
FEIFRZ B A BRI 5 A [F RS
Wi ARG WETHEAIT TSRy NFwEF T
) TR BITR B e 3 RS 5 TR 4 5 i
f A o

HEBEREE 6 H 23 HABIABHTE/
8 TR ARAVBUTHEE ) swiE & © 50T E
HEER R T - BRI T SRR
B HYSCRT © WEBUG RIS PP CHER
EEREHEA & > BN MRS INWE - A
RESZBRECB Rl R — S BT FTRERVIEZETT
BYEFE LN B R B R B T 4RET
Big LIS = AR  EBECRRE L
SR BTNRERBCRFEHE 3% BFEaE
TEARRRINENBUR - IRA Bz 22 D
Ras R RA RO E - BN S 0 (196
EHEBEREZ A 2R > A amE i HE
E -~ EERSERBUR - S8R E R
R E(EYE  SREEAS HEE o A F IR B S R B
solE > =RAGHIEEEZIEAEE -




SRR N DI R Bl B
G I R ER

2144 88

BITEME—PEEEFTRERNMGE

HHER AR R SR TE A - 2025 4F 3 H
J&E » “RE&FK (Non-Performing Loan, NPL) &x%H
By 34 R NEHE > #22018 3 AR 1.9 % -
Hep o REIESRE AN 0.7 K ANREE » B2 RGN
2ot o BEEENE - BN TR ER T By
h0.4 JRAREE - R R Z/KLU—AmE |

TR - SRR B R AR -
FEIERGETE - EX HPREE NPL - ilkEED
GEREUR N REFR RIS S T E 74T 1.0 (B
B8 H AR EWTFERT (Japan Research Institute,
JRI) EARE*E (Fitch) RURIAs - NPL JE AsRAiEL
B9 10 £ o DABLHESS - NPL 2L 34.4 JK AR -

e JRI AR TTRE RS AIEE IR S
o B4 450 (Rhodium ) 227 » 2017-2023 4F
955 [EETTAVEIMEF R AR - 378 0.7 JEA
BB o bt > PR E (Oman) A 2025 & 5
B HE—H AR EEBREREER LV E
HRIER E B ERGRIEILEE -

GrEcEEAE - TR (Standard & Poor's) B
2l (Moody's) HYEREESHRTE » 2023 FJK
R (E 2% (Junk Bond ) 5% H S & LK
BT - &5 9.1 KAREE - BN ERGA=
KAERE(EET - B HATRNEFIREEZR - RIER
b4%E EE 10.6 K AR

TEE
PELBI RS —HRBRE

TREAHE R o 2020-2021 47 5 Bl R

( Coronavirus Disease 2019, COVID-19) = IEHA
] sRITHEIE 16.0 JK AR EFA B
B 52022 FENN 6.5 AR - REMEEE
HAERF 2024 - FHUSEHIAR - ILRER
I~ 2024 5F X RIEE it ZE 0 44 B > IHEER 5.6 JKA

=T BUNREEE & (Local Government
Financing Vehicles, LGFV ) — Y& &EESAE
8 (JI%AR ) - LGFV E Rl R ERITHYA EHFAESE -
EEIEE » BINERBEGERN 2023 FIFE%
EBEH - BB E S EGER 20 4 - HER
HiR2E 10 7 MIE S SEHY 7.5% » $r=EF] 3.5
94 o

T3 T7 (S R % - BRI RE 10 JKA
ERHE > 1Y 2024-2028 4% LGFV B Ryith 7T BUR
& 5 SRR A - Bk > ARSRITIE
ANFTSERIE - WHESRITRIARVIERIE S - &
RS ZH B 1T - SRR LI TR E RS
FREATHS By 2.0 K AR -

PUE R - JILE R 2016 FE#m (T
IR TEfE R E HIRE 381 T1E5 1) » BIRL
i —Em RS - 2016-2024 4F - $R1T REHRF 1.5k
AR NPL - B RIE - BEEEEE




AT DL B & 1
B IR SR S G

5 144 B

( International Monetary Fund, IMF ) 7<% » $>gfif
N EEELE A BRERME » HRIENEER
JEbE -

1% > IRIBREERTTEREHIFHEZE - 2023
FERNEGIEeRERE (BOiE) — BT
EIESRTT ~ FSESRTT ~ EAHEE S T Bt
NPL - &5t 1.0 JKARE - IR SRS EHA
JEHY NPL &t RS SFERRETT - S &K
HERRGHEIRIRS 0.1 JKAREE -

& Bk hEIEREIE NPL RyB 74T
Y10 & - Bl 34.4 JE AR - EFFI0E 10.6 JRAY

AINERRE ~ 28.7 JRAVAPIRERK ~ 2.0 JRATIREEI
A58~ 1.5 JRAVEERE > DU 0.1 JRAVEL E ERlw
R - RIEERERR NPL &2 76.7 KARH - b=
HRERRHY 28.8% » R[EIE#IEE NPL AUHI/KE —
Ak (Merrill Lynch) ff5t 1998 45 29.0% -

YRR » FEERTHEAIVERIRR R EAR -
FEFR+FFF1] (Morgan Stanley ) Fafli » 1BEW4E
SRS ZETRI 1 AR FHEMES
Ko BEEHIRE - EBIRIME S - F0T4E 2.0 K
ARBOEEIEL - WIMEEEES > LEE
SRS I I SRl S - BT




A A DL R R 2
B 1 R T

2144 88

India’s Tightrope in the US-China Rivalry:
Technology, Trade, and Strategy
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Introduction

The post-Cold War vision of cooperative

Sadia Rahma

SR AL EIFRE BB R R IR

multilateralism 18 undergoing a significant transition,
marked by a shift toward competitive multipolarity. At
the center of this evolving landscape are the United
States (US) and China two powers increasingly
positioned as architects of competing global orders.
Their rivalry is not limited to strategy or economics; it
also reflects divergent wvisions of governance,
development, and international engagement. While the
liberal international order (LIO), historically led by the
US, promotes democracy, market liberalism, and
multilateralism, institutions associated with this order
such as the World Trade Organization (WTO), World
Health Organization (WHO), and the United Nations
Security Council (UNSC) are facing rising questions
about legitimacy and efficacy (McGregor 2024). In
this context, new initiatives have emerged presenting
contrasting worldviews. China's Belt and Road
Initiative (BRI) and Global Security Initiative (GSI)
emphasize development-driven partnerships and a
2021).
Conversely, US-backed platforms like the Indo-Pacific
Strategy, the Quadrilateral Security Dialogue (QUAD),

and the Partnership for Global Infrastructure and

non-interference  principle  (Ginsburg

Investment (PGII) emphasize transparency, democratic
governance, and a rules-based order. These are more
than just infrastructure or trade frameworks they
reflect broader contests over the normative foundations

of global governance.
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Amid this intensifying strategic and ideological
rivalry, regional powers are recalibrating their foreign
policy approaches. India, due to its geographical
location, demographic scale, and strategic aspirations,
plays a central role in this recalibration. Rather than
aligning outright with either power, India has opted for
a strategy of “strategic autonomy,” drawing from its
historical non-alignment but adapting it to modern
interdependence and great power politics. Relatedly,
this article explores India's strategic tightrope walk
amid US-China competition, focusing on three critical
vectors: technology, trade, and security.

India's Strategic Tightrope

One of the defining features of the current
US-China competition is the growing securitization of
trade and technology. US economic policy has
increasingly adopted a protectionist orientation,
particularly under the Trump administration 2.0 and its
continuing influence in the current political cycle. The

“America First” approach has introduced tariffs,
export controls, and subsidies aimed at strengthening
domestic manufacturing in key sectors such as
semiconductors, clean energy, and Al This shift marks
a departure from earlier globalization policies and
nitiates a new calculus of economic nationalism,
where economic tools are linked to national security
goals (Civico 2025). India, as a rising economy and a
technology partner, faces both opportunities and
challenges in this restructured environment. On one
hand,

diversification of supply chains away from China open

mitiatives  like  "friendshoring"  and

avenues for deeper India - US cooperation. On the

other hand, India's vulnerability to the volatility of U.S.

trade policy as seen in the imposition of 26% tariffs on

Indian exports in April 2025 (The Economic Times
2025) highlights the risks of engaging too deeply with
a protectionist partner (See Image 1).

Image 1. India was also subjected to 26% reciprocal

USimportsfrom  Tariff (%) imposed
The Balance india ($ billion) ™ »
Chemicals & pharma 184

Electrical, telecom & electronics 144
Diamond, gold & products - 119
Textile & clothing 108
Machinery 71
Agricultural 60
Iron, steel & products 5.4

Auto
Plastics, articles

28 | 241 )
14| 9ol T a4

[ B I |

tariffs on its exports to the US announced in April
2025.

Source: Economic Times
Correspondingly, India faces a dual imperative to

attract  US

collaboration to accelerate its domestic development

capital, technology, and industrial
agenda, while simultaneously preserving its image as
an autonomous actor representing the interests of the
Global  South

interdependence from China. This highlights the

including shedding its economic
fragility of India's position in a polarized global
economy, where the lines between commerce, security,
and 1deology are increasingly blurred. And India's
foreign policy posture amid intensifying great power
rivalry 1s aptly captured by the metaphor of a
“strategic tightrope” . This represents a tangled
geopolitical landscape reflects the underlying reality of
India's constrained agency in a multipolar world
marked by uncertainty, fragmentation, and 1deological
divergence. Thus, 1S not a passive actor, active yet

constrained player in a high-stakes rivalry.

Given China continues to be India's most
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prominent strategic competitor, particularly along the
contested Line of Actual Control (LAC). Repeated
border standoffs, notably the 2020 Galwan Valley
clash, have heightened tensions and undermined
2020).

Simultaneously, China's growing influence in the

confidence-building mechanisms (Safi et al.,

Indian Ocean Region (IOR) through port development
and 1infrastructure financing in Pakistan (Gwadar), Sr1
Lanka (Hambantota), Bangladesh (Chittagong), and
Myanmar (Sittwe) has raised significant concerns in
New Delhi. These initiatives, often linked to China's
BRI, are seen as components of a broader “String of
Pearls” strategy aimed at strategic encirclement of
India and enhanced Chinese maritime access. India has
responded through military modernization, strategic
particularly in the

infrastructure  advancements

Andaman and Nicobar Islands and increased
engagement in multilateral security forums like the
QUAD (Pant 2023). These moves reflect a broader
effort to ensure regional stability and maritime access,
even as China maintains a lead in naval capabilities
and strategic leverage. However, while military
India and China

economically intertwined. India's imports from China

competition  persists, remain
are dominated by critical intermediate and finished
goods such as semiconductors, telecom equipment, and
electronics highlighting India's position in the lower
end of the value chain. India has made efforts to
correct this imbalance through self-reliance campaigns
like Atmanirbhar Bharat, but the trade deficit remains
substantial (See Image 2.0and 2.1).

VALUE OF INDIA'S EXPORTS TO CHINA ARE 1/5TH OF THE VALUE OF IMPORTS
9 Totol imports from China 18 Total exports o Ching (in§ billion)

764

703
= 63 67 604
166 W7
I It I N

2019-20 2018-19 2017-18 201617 2015-16 2014-15
Source: Commerce Ministry ThePrint

Image 2.0. India's export/import value to China
Source: The Print

CHINA'S SHARE IN INDIA'S TOP
INDUSTRIAL SECTOR IMPORTS

Sectors l Total Imports | China's share
Electronics, Telecom and Electrical Products ~ $67.8 billion 38.40%
Machinery $47.9 billion 39.60%

Chemicals and Pharmaceuticals $541 billion 29.20%

$39.2 billion 17.60%

Products of Iron, Steel and Base Metals

Plastics and Articles $18.5 billion 25.80%

Source: GTRI report f @ @ in moneycontrol

Image 2.1. China's share in India's mdustnal sector.
Source: Money Control

To address structural dependencies, India has
launched several flagship initiatives since 2014 Make
in India, Skill India, Digital India, and Startup India.
These programs aim to enhance domestic capabilities,
create  employment, and promote indigenous
innovation. While these policies reflect strategic intent,
outcomes have been mixed. Targets for manufacturing
growth and employment have not been fully met. The
contraction in manufacturing employment and the
closure of thousands of MSMEs between 2016 - 2023
suggest underlying structural constraints, including
infrastructure gaps and execution bottlenecks (Misra
2021). Thus, while the policy intent behind Make in
India and related programs aligns with the strategic
imperative to reduce dependency on Chinese imports,
but serious implementation mechanism and check must
be taken to address the advancing gaps. Because it
does lay important groundwork for future industrial

and technological progress, particularly if aligned with
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broader supply chain and innovation strategies.

On the other hand, recognizing its vulnerability in
India has
partnerships like the Initiative on Critical and
Emerging Technologies GCET) with the US. Launched

1n 2022, 1CET covers sectors including semiconductors,

key technology sectors, turned to

Al, quantum computing, and space cooperation. The
1CET agenda, supported by initiatives like the Bharat
Semiconductor Fab and INDUS-X, signals India's
intent to strengthen its indigenous tech capabilities
with U.S. support and gradually reduce its structural
dependency on Chinese supply chains (US Department
of Defense 2024). However, India faces a strategic
technology dilemma balancing the long-term strategic
gains of high-end U.S. technology with the immediate
affordability and accessibility of Chinese hardware.
While U.S. tech under i1CET offers innovation,
strategic alignment, and supply chain resilience, it
comes with higher costs, regulatory barriers, and
geopolitical strings attached. In contrast, Chinese
hardware remains more affordable and integrated into
Indian supply chains. This means with the former it is
about uncertainty 1.e., any future policy shift especially
if shaped by unilateralism or tariff escalations could
impact India's ability to fully leverage iCET. Issues
such as technology transfer restrictions, export barriers,
and compliance demands will need careful navigation
to ensure mutual benefit. While with the latter, too
much economic interdependence is linked with risking

national interest.

Future Pathway:

intersection  of

To address this
geopolitical dependency and technological lag, India's

complex

evolving industrial policy architecture must now serve
dual strategic objectives: de-risking from China and
institutionalizing high-value cooperation with trusted
partners. The draft 2023 Industrial Policy, emerging
under the banner "Make in India for the World",
reflects a timely recalibration of goals and instruments
(Sharma 2023). It
time-bound decoupling, and capability-building in key

focuses on diversification,

sectors such as electronics, semiconductors, and

advanced manufacturing.

Six core objectives outlined in the policy provide
a roadmap for resolving India's technology dilemma:

+ Adopting advanced technologies to elevate Indian
industry to global standards.

+ Integrating supply chains into global networks to
enable higher value-added exports.

+ Positioning India as an alternative investment
destination, especially amid rising investor concerns
over China.

+ Promoting grassroots innovation ecosystems to
support startup-led industrial dynamism.

« Achieving economies of scale through
quality-focused scale-up strategies.

* Building cohesive investment promotion frameworks

that synchronize national and sub national policies.

These objectives align with broader geoeconomic
imperatives by targeting self-sufficiency without
Additionally, to
ambitions and bridge the gap between intent and

1solation. operationalize  these

implementation, a set of actionable policy levers:

Diversify: India must navigate building supply
chain partnerships with the EU, Japan, and Taiwan,
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particularly in Al chips, semiconductors, and rare earth
“China+1”
many multinationals are already adopting.

processing. This aligns with the strategy

Accelerate: Domestically, India must scale up

indigenous  technological  capabilities  through
mstruments like the Production Linked Incentive (PLI)
scheme and R&D support under Atmanirbhar Bharat.
This not only enhances manufacturing self-reliance but
also makes India a credible partner in global tech

alliances; and

Institutionalize: Finally, India must push and
embed 1CET within treaty-level agreements or legally
shield it
reversals, thus

binding frameworks to from future

protectionist ensuring long-term

strategic continuity in 1its technological partnerships.

Thus, India's challenge 1s both material and
normative: navigating a rapidly evolving global order
without sacrificing strategic autonomy. This requires
nuanced economic planning, agile diplomacy, and
sustained investment in innovation and institutional
capacity. If effectively implemented, this strategy will
position India as a resilient, autonomous actor and not
merely a balancing force. B
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